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Fifteen Months of E.R.P. 


As debate over appropriations for the Economic 
Cooperation Administration continues in Congress, 
the record and prospects for European recovery are 
being carefully weighed. 

The over-all picture for the first fifteen months 
of performance is a reassuring one. The basic prob- 
lem of production has been tackled vigorously and 
with tangible results. In February total industrial 
output of the participating countries was 108% of 
prewar, and 11° above production a year ago. Some 
specific figures show the increase in the first quarter 
of 1949, over the first quarter of 1948: steel, 28%; 
cement, 15%; coal, 11%; electric power, 7%. 

Not so spectacular, but most important, have been 
the steps of the E.R.P. countries to bring inflation 
under control. In France, for example, prices were 
down in April for the fifth successive month. 

Both increased production and declining prices 
have helped the E.R.P. countries reduce the deficits 
in their balances of payments. They are increasing 
exports and importing less heavily. 

Another accomplishment is the increase in intra- 
European trade, both among the participating coun- 
tries themsel%es and between the East and West. 


Three Phases of Recovery 


In its first annual report, the Economic Coopera- 
tion Administration divided the recovery job into 
three phases. The first—which most participating 
countries have nearly completed—is the emergency 
job of recovering from the war destruction, getting 
back to prewar levels. The second phase, which will 
last through the end of the projected program in 
mid-1952, is one in which the European countries 
must make major structural changes in their econ- 
omies, adapting themselves to the new postwar con- 
ditions. Finally, the third phase, after 1952, will in- 
volve the further expansion and development of 
their economies and rise in their standards of living. 

Because such good progress has been made in the 
first phase of recovery, E.R.P. is now facing the 
succeeding problems which in many ways will be 
harder to solve than the first. Not so dramatic as the 
earlier problems, these difficulties are less clear to 
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Federal Reorganization Begun 


Following enactment of legislation to give him 
certain powers to reorganize the Executive branch, 
President Truman has submitted to Congress seven 
reorganization plans. Reorganization plans affecting 
the administration of specific agencies are one of 
the three ways in which recommendations of the 
Hooyer Commission can be put into effect. Other 
changes require new legislation. Still others can 
be made by the President alone on matters already 
within his power. All are designed to provide more 
efficient service and, it is hoped, at less cost. 


New Department of Welfare 


One of the President’s plans provides for a new 
Department of Welfare to assume the functions now 
performed by the Federal Security Agency. The De- 
partment would be headed by a Secretary with 
Cabinet rank. 

Other plans would transfer federal employment 
and unemployment compensation services to the 
Labor Department and the Public Roads Adminis- 
tration to the Department of Commerce. They would 
also make changes within the organization of the 
Post Office Department, the Civil Service Commis- 
sion and the Maritime Commission. The National 
Security Resources Board and the National Security 
Council would become a part of the White House 
Executive Office. Copies of the President’s messages 
may be obtained from the Senate Executive Expend- 
itures Committee at the Capitol. 

The plans are in general accord with the Hoover 
Commission’s suggestions although they differ in 
some respects. Congress will undoubtedly scrutinize 
them carefully before taking action. 


How They Go into Effect 


The President’s reorganization plans will go into 
effect within 60 days unless either House, by a vote 
of the majority of the membership (a constitutional 
majority), disapproves them. If Congress adjourns 
before the 60 days are up, the plans must be resub- 
mitted in January. As the legislation was finally 
enacted, no agency is exempt from the reorganization 
authority of the President. 
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the people of both the U. S. and Europe—hence 
public support for the long pull may be more diffi- 
cult to obtain. 

Foremost is the question of whether the E.R-P. 
countries will plan their production as an economic 
whole, or whether each will work for self-sufficiency. 
Europe can never improve her standard of living 
and become independent of U. S. aid unless each 
nation is willing to give up some economic independ- 
ence. The Economic Cooperation Administration is 
constantly urging the E.R.P. countries in this direc- 
tion, through their Organization for European Eco- 
nomic Cooperation. Yet the decisions must be made 


and steps taken not by the U. S. but by the countries 
themselves. 
A second major problem is mainly up to the 
United States: Will we be willing to take increased 
European exports as recovery progresses? If not, 
it is hard to see how the European nations will be & 
able to pay their own way once again in the world 
market. 


Correction. A typographical error in the June 13 
issue of TrENDs made the situation look slightly opti- 
mistic for the budget-cutters. On page one, second 
column, seventh line from the bottom, the last word a 
should have been “unlikely.” 


* CURRENT LEGISLATION * 


Housing (H. R. 4009*): This bill is being debated on the 
floor of the House as we go to press. The issue is hotly 
contested and a close vote is expected. This is a case where 
literally every vote counts. A similar bill has passed the 
Senate. If H.R. 4009 passes the House, any differences will 
go to conference for ironing out. 


Federal Aid to Education (S. 246* and H. R. 4643): The 
full House Education and Labor Committee is currently 
considering this legislation. The Barden bill (H. R. 4643) 
was amended in several important and desirable respects 
by the Education Subcommittee. A $60 per pupil floor was 
inserted as well as heavy curtailment of federal funds if 
states and localities reduce their educational expenditure. 
Efforts will be made in Committee for further amendment. 


North Atlantic Pact (Executive L*): Due to follow debate 
on the ‘Taft-Hartley repeal on the floor of the Senate. Favor- 
able vote expected. 


Displaced Persons (S. 311* and H. R. 4567*): The Immi- 
gration Subconimittee (McCarran, D., Nev., Chm.) of the 
Senate Judiciary Committee has met in executive session on 
these measures but no action was taken. Senator McCarran 
has indicated he does not anticipate Senate action this session. 


D. C. Home Rule (S. 1527*): Hearing before the Judiciary 
Subcommittee (Harris, D., Ark., Chm.) of the House Dis- 
trict of Columbia Committee is scheduled for June 28. 


Reciprocal Trade Agreements Act (H. R. 1211*): Sched- 
uled for Senate floor action before summer recess. 


European Recovery Program*: Hearings on the appropri- 
ation for this program are still being held by the Senate & 
Appropriations Committee (McKellar, D., Tenn., Chm.). 


* Indicates League support. 
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